Journal of

Professional Auditing Research H
7 Y "-PAR)

Summer 2021, V.1, No3, pp 28-48 AT

B
ol o

The mediating effect of autonomy in auditors’ negotiation
on the relationship between financial incentives and social
incentives on auditor objectivity

Mohamad Mohammadi', Saman mohammadi?, seyyedjmal samai®

Received: 2021/04/27
Approved: 2021/10/17

Abstract

The quality of the auditor’s decision and its impact on the effectiveness and
efficiency of the audit is objectivism, which affects the auditors’ ability to detect
material misstatements in the financial statements and leads to an improvement
in the quality of the audit. The power of financial incentives means using various
internal and external tax incentives to control the performance of individuals. In other
words, the manager uses the power of financial incentives to influence and control
the behavior of subordinates Although all managers have the same power, successful
access to and effective use of financial incentives requires management. The purpose
of this study is to investigate the effect of financial incentives and social incentives
on the auditor’s objectivity with the mediating role of self-efficacy in the auditor’s
negotiation. The statistical population of this study is all auditors who are members of
the Iranian Society of Certified Public Accountants in Tehran province. Morgan table
was used for sampling and the desired sample number was 384 people. The sampling
method in the present study is non-random sampling and the tools used in the research
are standard questionnaires. The results of the analyzes using the structural equation
model showed. Financial incentives have a significant effect on auditors’ objectivism.
Social incentives also have a significant effect on auditors’ objectivism. Automated
negotiation has a significant effect on auditors’ objectivism. Financial incentives have
a significant effect on the auditor’s objectivity with the mediating role of autonomy in
the negotiation. Social incentives have a significant effect on the auditor’s objectivity
with the mediating role of autonomy in the negotiation.
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