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Abstract:

The purpose of this study is to investigate the impact of the readability of financial statements
on audit report lag, independent audit fees, and audit report clauses in companies listed on the
Tehran Stock Exchange. In order to carry out the research, among the companies accepted in
the Tehran Stock Exchange, 138 listed companies of the stock exchange between 1394 and
1400 were selected and by using panel data in This period of time has been tested and reviewed.
In order to estimate the models and test the hypotheses, the multivariate regression method
with the generalized least squares estimation methods, logit method and related tests used.
The results of the hypothesis test showed that there is no significant relationship between the
readability of financial statements and the delay of the audit report. The results also confirmed
that there is a significant relationship between the readability of financial statements and the
audit fee. In addition, the results showed that the readability of financial statements has a
significant negative relationship with the paragraphs of the audit report. The increase in the
readability of the financial statements leads to the decreases of audit fee and the audit reports’
paragraphs. The results of this research regarding the significance of these two relationships
are compatible with the previous studies. The effort of auditors, which is reduced due to the
increase in the readability of financial statements, reduces the number of audit paragraphs and
subsequently reduces the audit fee. According to the recent attention of foreign researchers
to the issue of financial reporting readability, this research is trying to provide new evidence
regarding the readability of financial reporting in the emerging and developing market of Iran
and to expand the existing knowledge in this area.
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