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Abstract:

Boilerplate language in audit reports involves using language that remains unchanged
and holds limited informational value. This practice aims to reduce confusion among readers
without compromising the complexity or readability of the text. This study aims to evaluate
the influence of clarifications» repetition on the effectiveness of audit reports, while also
considering the role of users» experience based on the theory of reduction effect. Conducted as
an intervention study, the research samples consist of both experienced and less experienced
investors, utilizing available sampling methods. Data collection involved implementing an
experimental design and administering a researcher-made questionnaire. The collected data
were analyzed using the ANCOVA statistical test for repeated measures. The findings reveal
that the repetition of clarifications in the audit report diminishes its effectiveness.

The study>s results provide crucial insights not only for regulators or standard setters
concerning the effectiveness of auditor reports but also have broader implications for other
areas that implement similar regulations. Additionally, these findings are of interest to the
auditing profession, emphasizing the need for critical evaluation of current reporting practices.

Key Words: Boilerplate language, audit reports, investorsy experience, dilution effect theory,
theory on potential remedies.
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