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Highlights

« An independent auditor improves the credibility of financial statements

« Female auditors have more accuracy and audit quality compared to male auditors.
« Audit opinion shopping reduces the choice of a female auditor.

Abstract:

Women are comprehensive processors who tend to analyze all available information,
incorporating risk, ethical considerations and other secondary information in their decision-
making. Choosing an independent auditor is the most important decision for the credibility of
financial statements. Various factors affect the choice of auditor, among these factors, auditor’s
gender is one of these factors. Given to important role of women in improving audit quality,
the purpose of this research is to investigate the relationship between audit opinion shopping
and the selection of female audit partners. The current research is of applied type and has been
carried out with a descriptive-correlation approach and the necessary data has been analyzed
using the statistical population including 121 companies listed to the Tehran Stock Exchange
for the time period of 2013 to 2023 are using multivariate binary logistic regression. The results
of the research show that audit opinion shopping has a negative and significant relationship with
the choice of a female auditor. Also, the independence of the board of directors has a negative
and significant relationship with the probability of choosing a female auditor. Since female
auditors have more accuracy and audit quality compared to male auditors. Therefore, it can
be said that the companies that engagement of opinion shopping are less inclined to choose a
female auditor to confirm their financial statements.
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1. INTRODUCTION

Various studies have been conducted in the Iranian audit market about the selection of auditors.
These studies have examined the factors affecting the change of auditor and the selection of
a new auditor from different perspectives. Some studies indicate that managers change their
auditors in order to overstate profits (Bagherpour et al., 2014). Another study also showed that
the selection of auditors is affected by political relations (Banimahd et al., 2013). According
to the interests alignment hypothesis, audit opinion shopping is one of the consequences of
choosing an auditor. This hypothesis explains that by selecting a new auditor, managers impose
their desired audit opinion on the auditor. Auditing literatures indicate that female auditors
provide higher quality audit services compared to male auditors. Therefore, the appointment of
a female auditor will not be welcomed by managers. Therefore, the selection of a female auditor
will not be welcomed by managers who are looking for audit opinion shopping.

2. MATERIALS AND METHODS

The present study, due to its nature, is an applied research and in terms of method, it is
classified as a descriptive-correlational research. The theoretical foundations and research
data were collected through library studies. Since the statistical population of this study is a
real environment, namely companies listed on the Tehran Stock Exchange and the Iranian
OTC, this study is also considered a field study. The research hypotheses were tested based on
binary logistic regression using SPSS software No. 26. The research period is a 10-year period
between 2013 and 2022. The number of 121 companies were collected as data from the annual
financial reports of companies listed on the Tehran Stock Exchange and the Iranian OTC using
a screening method and were tested.

3. RESULTS AND DISCUSSION

The research results show there is a significant and negative relationship between audit
opinion shopping and the selection of a female auditor. That is, as the audit opinion shopping
by the company increases, the probability of selecting a female auditor also decreases. Based on
the findings of this study, it can be argued that firms managers do not choose women as auditors
in order to impose their opinions on the auditor, because women provide higher audit quality.

4. CONCLUSION

The authors claim that female audit partners, due to their greater risk aversion compared to
male audit partners, observe professional ethics more, provide conservative audit judgments,
and are less involved in opinion shopping, ultimately providing higher audit quality. Therefore,
clients are not looking for female auditors.
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