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Presenting a Model of Dunning-Krueger Syndrome
Characteristics with the aim of Evaluating Auditors'
Professional Frustrations
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Abstract:

Burnout as a consequence of stress is always on of the most important topics of behavioral issues in
any profession. In the auditing profession, stress and burnout are considered as two important behavioral
bases that disrupt the functional outputs of auditors and this can lead to increased frustration of auditors
in the career path. The purpose of this study is Presenting a model of Dunning-Krueger syndrome
characteristics with the aim of evaluating auditors' professional frustrations. The methodology of this
study is mixed, so that in the qualitative part, through systematic screening, the main and thematic
axes of the causes of auditors' professional frustration are identified based on the Dunning-Krueger
syndrome model. Then, during two stages of Delphi analysis, an attempt is made to check the reliability
of the identified dimensions. Finally, in the quantitative part, it seeks to evaluate the phenomenon of
auditors' professional disillusionment through FDEMATEL analysis and interpretive rating. The results
of the study in the qualitative part of the existence of three main axes and 22 themes were selected
as a model of Dunning-Krueger syndrome characteristics. Then, in the first quantitative section, it
was determined that occupational causes are the most important axis of Dunning-Krueger syndrome,
which is considered the main driver of auditors' professional frustrations. It was also found that the
authoritarian leadership and management style in the role of the audit partner is considered an effective
theme in the occurrence of professional frustration in auditors based on the Dunning-Kruger syndrome
model. The result of this study shows that occupational causes are the most effective as a frustration
process in stressful jobs. Because the stimuli that cause the audit profession to erode auditors through
job pressure are usually extensive and often uncontrollable.

Key Words: Dunning-Krueger Syndrome, Professional Frustrations, Authoritarian Leadership Style
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Abstract:

Until now, the criterion for selecting auditors and forming audit teams has been based on
the experience, knowledge and expertise of individuals, but whether auditors, if they have the
authority and right to choose, are willing to be in a team and cooperate or not cooperate with
other people. Whether they have that team personally or not, and what criteria they prioritize for
this cooperation, is an issue that has not been addressed so far. The purpose of this research is to
investigate the relationship between demographic factors in the formation of audit teams from the
perspective of the sociological law of homophily for the first time in Iran. The current research
is practical in terms of purpose and it has studied nine demographic characteristics among 135
auditors working in auditing institutions, members of the public accountants society, with the
help of a questionnaire in 2022. These features include gender, age, marital status, degree, field of
study, year of entering the university and province of residence, position and years of experience
of the auditors. In order to measure the characteristics of homophily in the network of auditors,
Newman’s network measurement model (2010) has been used. The findings of this research
showed that all 9 characteristics of demographic homophily are effective in selecting auditors
to form the audit team due to having a positive weight coefficient. Also, based on the weighting
factor obtained in the findings of the research, the highest priority for auditors in choosing
colleagues is gender, then the two components of education degree and the province of residence,
and the lowest priority is the years of experience of people and then the marital status of auditors.
The findings of the research showed that in Iran’s auditing profession, along with religious and
professional laws, there are also laws of homophily.

Key Words: Sociological Law of Homophily; Auditor Team; Newman Network Measurement
Model.
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Abstract:

Fraud in financial reporting has grown significantly in recent years and has become one of the
concerns of organizations and their managers. Because fraudulent financial reporting has dire
consequences. In this regard, this research was conducted with the aim of modeling fraudulent
financial reporting affected by the fee and size of the audit firm. A mixed research method
(qualitative-quantitative) has been used to conduct the present research. In the qualitative section
with the help of metacombination method, 18 variables including; Risk of non-discovery, equity,
financial goals, stability and financial stability, financial forecasting, financial performance,
financial productivity, relevance of financial statements, level of reliance and trust in financial
statements, level of quality of information and financial decisions, profit management, re-
presentation of financial statements, information symmetry, tax policies, income quality,
operational characteristics, comparability of financial statements and asset management were
identified and for their analysis in a quantitative part, interpretive structural modeling method
was used. Its data was collected with the help of self-interaction matrix from 16 experts, and the

result was a nine-level model, where reliability and trust were the most influential factors in the
analysis of these works.
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Abstract:

The timeliness of financial reporting can enhance the trust of investors and shareholders in
financial information while preventing potential legal and financial issues. Among the critical
factors, internal auditing is a vital component of the oversight process, ensuring the accuracy
and reliability of financial information. This study examines the impact of corporate governance
quality on the timeliness of financial reporting and the moderating role of internal audit quality in
this relationship. The research employs a quantitative approach based on a correlational research
design. Data from 109 companies listed on the Tehran Stock Exchange from 2016 to 2023 were
analyzed using logistic regression to test the hypotheses. The results indicate that corporate
governance quality has a positive and significant effect on the timeliness of financial reporting.
However, internal audit quality is not a moderating factor in this relationship. Accordingly,
corporate governance quality plays a crucial role in ensuring the timeliness of financial reporting
and enhances investors' trust in financial information.

Nevertheless, internal auditing, on its own, cannot address structural or managerial deficiencies
that may lead to reporting delays. This study elucidates the role of corporate governance quality
and internal auditing in improving the quality of financial reporting. It highlights the importance
of effective governance and internal oversight management.

Key Words: Corporate governance, Timeliness, Internal auditing, financial reporting
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Abstract:

The main objective of this study is to investigate the impact of new technologies on the quality
of internal audit in Iraqi public universities. The research is of the correlation type. The nature of
the study is descriptive and inferential. The present study is a questionnaire and field study that
is in the applied research group. The questionnaire was prepared based on previous studies and
after the questionnaire was prepared, it was provided to the Delphi group to confirm the validity
and reliability of the questionnaire. Then, it was distributed in the statistical sample of the present
study. The statistical population of this study is the staff of the internal control and audit department
as well as the members of the academic staff of the accounting and auditing departments in the
universities of the cities of southern Iraq including (Baghdad, Mustansiriya, Nahrin), Karbala,
Babylon, Kufa, Diwaniyah and Amara. Considering that the size of the population is known, the
Cochran formula for the known population was used to determine the sample size. Based on this
formula and considering the size of the population, 500 people from public universities (Baghdad,
Mustansiriya, Nahrin), Karbala, Babol, Kufa, Diwaniya and Amara were selected. In this study,
data analysis was performed based on variance-based modeling and using Smart PLS software.
The results of the present study showed that the use of emerging technologies is effective on
audit independence and objectivity, audit efficiency and professional care, internal audit quality
assurance and improvement program, and management support for internal audit.

Key Words: Emerging technologies, Internal audit quality, Universities in Iraq.
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Abstract:

The objective of the present study is to examine the impact of abnormal managerial tone on audit
fees and audit delay, considering modified audit opinions and the size of the audit firm. Data from
154 companies over the years 2014 to 2023 were evaluated using regression analysis, considering
fixed effects for year and industry. The findings indicate that abnormal tone has a positive impact
on audit fees and audit delay. Additionally, the prior year's audit opinion strengthens the effect of
abnormal tone on audit fees but does not significantly influence the relationship between abnormal
tone and audit delay. The size of the audit firm does not significantly affect the relationship
between abnormal tone and audit fees but does strengthen the impact of abnormal tone on audit
delay. Abnormal managerial tone increases the likelihood of modified audit opinions, thereby
influencing auditors' perception of the client company's operational risk, and audit costs increase
with higher risk. Consequently, audit fees and delays increase. Additionally, larger audit firms,
with their enhanced reputation, exert greater effort to ensure audit quality. Therefore, prior
modified audit opinions and the size of the audit firm can moderate the relationship between
abnormal tone and audit fees and delays. The present study demonstrates that non-quantitative
signals such as biased tone can also increase audit costs and audit completion time. The findings
support contract cost theory and audit risk theory. Furthermore, it expands the literature on
financial reporting quality and auditors' responses, showing how auditors utilize their tools
(e.g., audit opinions) to manage risks arising from managerial behavior. It also contributes to
understanding the differences in audit quality between large and small audit firms.The research
findings assist auditors in designing risk assessment procedures that account for managerial
tone, warn managers about the negative consequences of biased reporting, and guide regulators
in incorporating qualitative aspects of reporting into regulatory frameworks. Finally, the study
provides a framework for future research to examine the impact of qualitative variables, such as
tone, on audit decisions and proposes new metrics for assessing financial reporting risk.

Key Words: Abnormal tone, audit fees, audit delay, auditor size, audit opinion.
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